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Notes to the Interim Financial Statements

Address: 5th Floor, Tower B, HH4 Building, Song Da - My Dinh Urban Zone, Tu Liem Ward, Hanoi City, Vietnam

INTERIM FINANCIAL STATEMENTS 
For the Third Quarter of the fiscal year ended 31 December 2025

19.

20.

21.

22.

Corporate income tax includes current income tax, which is the tax amount computed based on the taxable income. Taxable

income is different from accounting profit due to the adjustments of temporary differences between tax and accounting

figures, non-deductible expenses as well as those of non-taxable income and losses brought forward.

Related parties

A party is considered a related party of the Company in case that party is able to control the Company or to cause material

effects on the financial decisions as well as the operations of the Company. A party is also considered a related party of the

Company in case that party is under the sane control or is subject to the same material effects.

Expenses

Expenses are those that result in outflows of the Company’s economic benefits and are recorded at the time of transactions or

when incurrence of the transaction is reliable regardless of whether payment for expenses is made or not. 

Expenses and their corresponding revenues are simultaneously recognized in accordance with matching principle. In the

event that matching principle conflicts with prudence principle, expenses are recognized based on the nature and regulations

of accounting standards in order to guarantee that transactions can be fairly and truly reflected.

Corporate income tax

Considering the relationship of related parties, the nature of relationship is focused more than its legal form.

Information on disputes and litigation

As of the preparation date of these Financial Statements, the Company was a Plaintiff or a Defendant in lawsuits, including:

The Company as a Plaintiff

On 19 March 2024, the Company filed a lawsuit against Mechanized Construction and Installation Joint Stock Company 

No.9 with the People’s Court of Region 1 - Dong Nai, requesting:

 •Licogi 9 Mechanical and Erection Joint Stock Company to settle the outstanding debt of VND 2,569,625,842; and

 •Licogi 9 Mechanical and Erection Joint Stock Company to pay late payment interest in respect of Contract No. 

225/2014/HDMB/SD5-LICOGI 9.

On 06 May 2024, the People’s Court of Region 1 - Dong Nai issued Notification No. 67/TB-TLVA on the acceptance of this 

case.

The Company as a Defendant

The Company is the defendant in a dispute with Vietnam Construction Trading Joint Stock Corporation 

(“WTO”/Plaintiff/Employer) pursuant to a Summons dated 11 April 2024, and Notification No. 31/TB-TLVA of the same 

date issued by the People’s Court of Region 4 -  Hanoi (“the Court”).

The plaintiff requests the Court to:

 •Require the Company (as “Contractor”) to provide WTO with the complete outstanding documents in the payment dossiers 

for payment batches No. 22 to No. 25, in accordance with applicable laws and Contract No. 808/2014/HĐXD-BM/TMXD-

SĐ5; and

 •Require the Company to provide WTO with a valid final settlement dossier, duly signed and sealed by the Contractor’s legal 

representative, with the settlement value including the offset of the Contractor’s obligations to the Employer relating to 

violations of schedule and construction quality of the Project.
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